
 
 
 
 
 
 

 

DATE January 17, 2013 

TO Veterinary Medical Board 

FROM 

Sue Geranen Executive Officer 
DCA/Veterinary Medical Board 
Phone: 916-263-2615 
Email: Susan.geranen@dca.ca.gov 

SUBJECT Pet Lovers License Plate Proposed Regulations  

 
Background: 
 
The Board is the sponsoring governmental agency for this license plate program that provides 
funds to spay and neuter service providers. And finally, we met the minimum threshold of 7,500 
plate orders for DMV to begin production. The money has been transferred to DMV and we are 
set to begin.  
 
Proposed regulations have been developed to interpret, implement, and make specific the 
Board’s requirements for the program.  Kathy Mitchell from DMV will be at the meeting to 
participate in the discussion and respond to questions about the DMV’s role in the program.  
 
Attached you will find a brief summary of the program and the proposed regulations.  
 
Action Requested: 
 
Discussion and consideration of adoption of the proposed regulations.  
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Summary of the License Plate Program: 
 
Under this program, fees are collected for the license plates (this includes original 
issuance, renewal, retention, replacement, or transfer of the plates).  First, the DMV 
deducts its costs to administer the license plate program.  Then it will deposit the 
remaining revenues in a fund established by the Controller.  At that point, the California 
Veterinary Medical Board (“Board”) and the California Spay & Neuter License Plate 
Fund Inc. (“Fund”) could begin to administer funding to approved-providers of low-cost 
animal sterilization services.   
 
It is intended that those approved providers will be governmental entities and non-profits 
operating within California and in compliance with the Veterinary Medical Practice Act.  
And those providers could only use the funds for the general purpose of providing no- or 
low-cost animal sterilization services and could not apply the money to any overhead or 
other costs.  Only those in compliance with the IRS, the California Franchise Tax Board, 
and the California Veterinary Public Health Section (including the reporting requirements 
for the Local Rabies Control Activities Annual Report) would be eligible to apply.   
 
Annually, the Fund cannot expend more than 25 percent of the funds on “administrative 
costs, marketing, or other promotional activities associated with encouraging application 
for, or renewal of, the special license plates.”  If any more than 25 percent is used for 
those purposes, the program loses its funding.  The Board must submit an annual 
accounting report to the DMV.  The DMV takes that annual report and uses it to then 
report the revenue and expenditures directly to the Legislature.  
 
Vehicle Code §§ 5151, 5156, 5159, & 5160, See also § 5060 (e)(1), (g), (h). 
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PROPOSED REGULATIONS: The Pet Lover’s License Plate Program 
 
Title 16, Division 20, Article 11 
 
§ 2090 The Veterinary Medical Board of California (the “Board”), as the sponsoring 
organization, recognizes the California Spay & Neuter License Plate Fund Inc. (“the 
Fund”), a non-profit California corporation, as the organization that will administer and 
manage the California Pet Lovers License Plate Program (“Program”), which uses 
revenues from the original issuance, renewal, retention, replacement, or transfer of the 
license plates to provide funding to low-cost animal sterilization services from approved 
providers of those services (“Grantees”).   
 
§ 2090.1 The title “California Pet Lovers License Plate Program” is wholly owned by the 
Fund.  If at any time the Fund’s role for administration and management of the Program 
terminates, the Board shall immediately cease use of this title. 
 
§ 2091 The Board may withdraw its recognition of the Fund in the following 
circumstances:  

a) If the Fund employs fraud, misrepresentation, or deception in administering or 
managing the Program or its funds. 

b) If the Fund withholds any documents or records from the Board.  
c) If the Fund fails to qualify for tax-exempt status under Section 501(c)(3) of the 

Internal Revenue Code and Section 23701(d) of the Revenue and Taxation Code. 
d) If the Fund fails to comply with this Article, or any state or federal tax 

requirements, and it fails to correct the lack of compliance within 120 days of its 
discovery.  

§ 2091.1 Prior to taking any action to withdraw recognition of the Fund, the Board shall 
provide the Fund due notice and an opportunity to be heard.  
 
§ 2092 The Fund shall prepare and submit an accounting report to the Board by June 30 
of each year.  The report shall be made available for presentation at the public meeting of 
the board, and the report shall include all of the following: 

a) A list of all Grantees approved by the Fund. 
b) The amount of funds given to Grantees.  
c) The amount of revenue collected by the Fund from outside donations.  
d) The amounts of expenditures for administrative costs, marketing, or other 

promotional activities associated with encouraging application for, or renewal of, 
the specialized plates, and such expenditures shall not exceed 25 percent of the 
funds annually. 

e) The number of animal sterilization procedures performed by Grantees with 
Program funds, per geographic region.  

f) All comments, complaints, or feedback, received by the Fund about the Program 
or any Grantee.  
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§ 2092.1 The Fund shall notify the Board in writing within 15 working days of any of the 
following:   

a) The departure of any board member, 
b) The appointment of any board member, or 
c) Any change to the Fund’s current bylaws. 

 
§ 2093 An entity is eligible to be a Grantee of the Program if it meets the following 
criteria:  

a) The entity and/or service provider shall be in compliance with all of the following 
as applicable:  

a. The Veterinary Medical Practices Act, 
b. The U.S. Internal Revenue Service,  
c. The California Franchise Tax Board,  
d. And the California Veterinary Public Health Section, including mandated 

rabies control activities and reporting for the Local Rabies Control 
Activities Annual Report. 

b) The entity is one of the following:  
1) A California city, county, or city and county that: 

i. Currently contracts with or has the ability to contract with 
providers of animal sterilization services,  

ii. And/or operates, or has the ability to establish, a voucher program 
for animal sterilization service providers. 

2) A California city, county, or city and county animal care and control 
facilities that: 

i. Currently provides animal sterilization services, 
ii. And/or has the ability to contract with animal sterilization service 

providers,  
iii. And/or operates, or has the ability to establish, a voucher program 

for animal sterilization service providers;   
3) A California non-profit 501(c)(3) organization with or without an existing 

contract to provide sterilization services.   

 
§ 2094 Every Grantee shall agree to the following Program requirements prior to receipt 
of funding.   

a) Grantee shall provide information as requested by the Fund, including but not 
limited to receipts and records of sterilization procedures. 

b) Grantee shall maintain its operations and records as open for inspection or audit 
by the Fund.  
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§ 2095 Grantees receive funding to provide specific services in addition to the existing 
services already funded and provided by that Grantee.   

(a) Grantees shall use Program funds for no- or low-cost sterilization of dogs, cats, 
and rabbits.   

(b) Grantees shall not use Program funds for any of the following:  
1) To replace or supplant existing sterilization procedures, including any 

sterilization already required by Food and Agriculture Code § 30503. 
2) To fund overhead and/or operational costs. 
3) To offset any other budget reductions or shortcomings in the Grantee’s 

general fund. 

§ 2095.1 Grantees, including governmental entities, shall keep and maintain all Program 
funds segregated from all other revenue, such that there shall be no commingling of 
Program funds with other revenue.  Grantees, including governmental entities, may 
segregate these funds by use of “special” funds, trust funds, or other methods to prevent 
these funds from being commingled with general fund revenue.  In no event shall the 
monies from the Fund be diverted to any government entity’s general fund.   
 
Authority cited: Sections 5060, 5151 et. seq., Vehicle Code; Section 4808, Business and Professions Code.  
Reference:  
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